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FDIC v. Broom, et al., U.S. District Court,
Colorado 2013

Professional negligence case re alleged overvaluation by two
appraisers.
Both appraised property for $1.9 million.

FDIC demanded all prior

appra isals of the same IN THE UNITED STATES DISTRICT COURT
: FOR THE DISTRICT OF COLORADO
property for different P
clients by one appraiser.
Appraiser objected e
based on USPAP Plaintift
confidentiality. "
CO LI rt I'U I ed a p p ra |Sa I S TERRANCE G. BROOM, an individual, B&B APPRIASAL, INC., a Colorado corporation,
JOESPH S. PACE, an individual, and JSP PROPERTIES AND APPRAISAL . a Colorado
m u St be p rOd u Ced i, company, and DOES 1 THROUGH 40, inclusive,

Defendants.
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Solutions — Suggested USPAP Change

Replace: “An appraiser must not disclose: (1) confidential
information; or (2) assignment results to anyone other
than: the client; persons specifically authorized by the
client; state appraiser requlatory agencies; third parties as
may be authorized by due process of law; . . .”

With: “third parties as authorized by the client or as
reasonably necessary to defending against, or seeking
legal counsel in connection with, an actual or threatened
legal, regulatory or governmental enforcement complaint
or action; . . ."
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