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Demand: Demographics




Current Population Distribution
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Household Formations Higher in Recent Qtrs

Uptick in year-over-year change in households
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Marriage and Homeownership
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Added Renter Households

8 million more renters in 10 years
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Demand: Economy




Employment and Permits
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Supply: Characteristics of
New Homes

What Has Been Built
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Median Size of New Single-Family Homes Completed
(Square Feet)
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Source: U.S. Census Bureau.
Note: Data for 2015 is based on the first quarter.
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Median Size of New Multifamily

Homes Completed
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Share of Multifamily Units
Intended for Rent
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Single-family Lot Size
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Homes with 4+ Bedrooms

(% of single-family homes completed)
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Homes with 3+ Car Garage

(% of single-family homes started)
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Supply: Builders’ Plans for New

Homes
What Builders Are Planning
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10 MOST LIKELY Features in Typical Single-family Home in 2015

(1=Not at all likely, 5=very likely; avg. rating)

Walk-in closet in master bedroom
Laundry room

Low-e windows

Great room (Kitchen-Family room-Living
room)

Energy-Star rated appliances
9' feet+ in 1st floor ceiling
Energy-Star rated windows
Programmable thermostat
2-car garage

Granite countertop in kitchen
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10 LEAST LIKELY Features in Typical Single-family Home in 2015

(1=Not at all likely, 5=very likely; avg. rating)

Outdoor kitchen (cooking, refrigeration,
& sink)

Laminate countertop in kitchen
Outdoor fireplace

Sunroom

Two-story family room

Media room

Two-story foyer

Walking/Jogging trails in community
Whirlpool in master bathroom

Flooring on main level: Carpeting
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Most Likely Rooms

(1=Not at all likely, 5=very likely; avg. rating)

Greatroom [ a3
Diningroom [ 3
Home office [ 382
Mudroom [ 356
Livingroom [ 32
Media room [ 28
Sunroom [ 2.1
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Changing Preference for Rooms
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Preference for Flooring on First

Floor
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Supply: What Home Buyers
Really Want

Consumers’ Preferences




Most Want a Single-family

(Even Millennials)

All Households Gen-Y Households
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Most Want a New Home

(actual sales are 10% new, 90% existing)

National Association of Home Builders

A brand new ho
offered by a buildd

28

ome custom built
a lot you ow

An existing home, 45



Most Want to Live Outside City

(current stock: 30% city, 50% suburb, 20% rural)
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Millennials Preferences

Rural: 24%

Central City: 10%
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What Drives Purchase?

Energy plays a large part of decision
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Millennials Willing to Accept to Make Home
Affordable Al

(% of Gen Y Respondents)

buyers
Unfinished spaces _-53%--- 48%
ey avaromort. I < 5
shopping, entertainment
Longer commute to work _ 35% 24%
Smaller lot _ 31% 34%

Fewer amenities 22%
Smaller house 37%
Less expensive materials 12%
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How Much Extra Would You Pay
to Save $1,000/Yr on Utility Cost?

Rises with income and price but falls with age
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How Important is It to Have Low
Utility Costs?

Falls as income and price rise

5:Very Important

4
Average =4.3
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The Most Wanted List

(% of GenY Respondents) Bu'?/lérs
Rank
Laundry room %%  2nd
Exterior lighting 38% 50% 88% «* 6th
Energy-Star rated appliances 88%  1st
Energy-Star rating for whole 21% 65% 86%  3rd
Linen closet 34% 51% 85%  4th
Living room 43% 41% 84% > 21st
Ceiling fan 41% 43% 84%  8th
Walk-in pantry 84%  10th
Garage storage g4y  Oth
Exhaust fan 42% 41% 83% “ 5th
Front porch 28% 55% 83% " 18th

B Essential/Must Have B Desirable
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Supply: Headwinds




Most Significant Problems
What’s grown in importance?

0 10 20 30 40 50 60 70 80 90

Regulation of banking/financial institutions |t 77

61

Cost/availability of labor

Inaccurate appraisals m 69
Building material prices —33 58
ET— s
I

Impact/hook-up/inspection or other fees _4852
Concern about employment/economic situation * 79

M Facedin 2014 M Facedin 2011

Cost/availability of developed lots

Federal environmental regufations and policies

Source: NAHB January 2012 and 2015 Surveys
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Wage Trends in Construction

Production and nonsupervisory workers
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Months Added to Development
Because of Regulatory Requirements
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Single-Family Starts - US

Continuing to recover
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Multifamily Housing Starts - US

Healthy Response from Growth in Renters

550 - Thousands
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Residential Remodeling

180 Billions $2009, SAAR

YR 4Q/4Q Chg
| 2011 4.5%
160 2012 2.8%
2013 3.4%
2014 -24.3%
140 1 2015 6.8% Adjusted
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The Long Road Back to Normal

=
o

L . Relative
> Rank Q4 2016 to Normal

4

’ B Bottom 20% <73%
0 20% to 40%  74% - 85%
. 140%t0 60%  86% - 98%
1 60% to 80%  99% - 105%
B Top 20% 105% <

This map shows how the states rank in the return to more normal levels of housing production.
By the end of 2017, the top 40% will be back to 99% or more of normal production levels.

The bottom 20% will be below 73% of normal production.
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Questions?

Answers:
www.housingeconomics.com
eyeonhousing.org
dcrowe@nahb.org




